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Why?

• Crypto exists
• And grows
• BTC blockchain started from scratch, now 670.71 GB

• Market cap of all crypto (10 July 2025) – 3,500,000,000,000 

• Transactions



• Cryptosphere expands

• Stablecoins
• transaction volume =1.6 trillion 

• Even entering bond markets
• BENJI (Franklin OnChain U.S. Government Money Fund) 
• over 2.5 million transactions involving more than 220,000 addresses in 

just two weeks 



• Who are these crypto-investors?

• What do they think?

• How do they behave?



Caricatures?

• Who are these crypto-investors?

• What do they think?

• How do they behave?



Fair comparison?

• Who are these stock-investors?

• What do they think?

• How do they behave?
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Existing data

• Some surveys
• Almeida & Gonçalves (2023) provide an overview

• Several different countries, different methodologies

• Sample issues (size, selection)
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Existing data

• Some surveys
• Almeida & Gonçalves (2023) provide an overview

• Different countries, different methodologies

• Sample issues

What else could it be???



Existing data

• Major results 

• On strategies
• Herding
• News effects
• Momentum trading

• On markets
• Efficiency (rising)
• Volatility (high)
• Bubbles



Our work

• 5365 participants in two waves (and counting)

• Representative samples in several countries
• California, Texas, NY
• UK, Germany, Greece, …

• Compare existing crypto holders to other population groups
• Relevant economic parameters (risk, patience)
• Financial literacy

• Ask specifically about investment strategies
• And try to measure sophistication

• E.g. robustness to losses

• Rationality after all?



The sample



Results!



Who buys crypto?

Confident or worried about job prospects in region

Falk

Measure of savvy



Who buys crypto, by age



Who buys crypto, by age



Who might buy crypto?

• How likely are you to invest in crypto in next 5 years?



Crypto vs the rest 
Risk - (Falk et al. adaptive task)



Sunk costs

You run a small shop and bought $5,000 worth of stock that isn’t selling. A 
wholesaler offers to buy it from you for $3,000, hence at a $2,000 loss. Do you take 
the offer or keep trying to sell the items yourself, hoping to break even or minimize 
the loss?
• Very likely to keep trying to sell the items myself
• Somewhat likely to keep trying to sell the items myself
• Somewhat likely to sell to the wholesaler at a $2,000 loss
• Very likely to sell to the wholesaler at a $2,000 loss



Taking good bets, and robustness to loss?



Investment Strategies: trajectories

When would you buy a token

Stock    9%    13%    14%

Crypto 14%    33%    17%



Investment Strategies – demand functions

• Consider that you have a budget of [M]. You have the opportunity to 
buy a token.

A new blockchain is created by computer scientists linked with 
[platform] blockchain. These scientists spend [H] hours and [R] 
resources in preparation for this.

We now ask you how much token you would buy at each of the prices 
below, keeping the rest of the money for yourself, in the original 
currency.



Investment Strategies – demand functions



Investment Strategies – demand functions



Demand function types

Unclassified Downward 
sloping

Upward
sloping

U shape Inverse U

45.4918 15.3689 7.9918 14.1393 17.0082



Demand function types

So at least 39% have systematically non-standard demands!

Unclassified Downward 
sloping

Upward
sloping

U shape Inverse U

45.4918 15.3689 7.9918 14.1393 17.0082



Why?



Why?



Investment Strategies: ex ante vs ex post 
(perceived investment performance)

• Imagine you made an investment based on a strong strategy, but it 
resulted in a loss. How would you evaluate your decision?



History - quantity



History - quality



Extensions - A word on losses

• If the value of a stock falls below the purchase price, does this affect 
the investor’s subsequent behavior? Does he seek riskier position or 
switch to safer? If a casino gambler loses money at the roulette table, 
does he get discouraged and quit gambling or chase his losses?

• Standard expected utility: 
• prior outcomes influence risk-taking only if there is a substantial change in 

wealth (Savage 1954)
• risk preferences should be stable with respect to small and moderate losses 

(Rabin 2000)

• Are they?
• Implications for when and how to airdrop!



A word on losses

• If the value of a stock falls below the purchase price, does this 
affect the investor’s subsequent behavior?

• Following a realized loss, individuals avoid risk; 
if the same loss is not realized, a paper loss, individuals take on 
greater risk (American Economic Review, 2016)

• Individuals reinvest 83% if a forced sale results in a gain relative to 
the initial investment; but reinvest only 40% in the event of a loss 
(it should be 100%!) (Journal Of Finance, 2022)



Ego-saving savvy-investor-fallacy

Imagine you bought an object with no use for you, for $100. The market price is now 50. You expect 
the price to go down to 10 soon, but you will be able to sell for 55 in exactly 3 years. You have a 
bank account that gives you an interest of 10% a year for the next 5 years, guaranteed. When do 
you sell?

a) now

b) in 1 year

c) in 3 years

d) only when the price 

reaches 100 again



Conclusions
• Crypto people are different

• Male & young
• More risk loving
• Dislike sunk costs
• Strange demand functions

• But not random

• In some dimensions they look like thick-skinned, seasoned traders
• Trading experience ameliorates biases! (e.g. List, 2003)

• Causality hard -- of course they could be different to begin with
• As evidenced from willingness to become a crypto holder

• Extensions – plenty
• Possibly field experiments



Appendix
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