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Introduction/Motivation

This paper studies the resale market for digital artwork, sold
in the form of Non-Fungible Tokens (NFTS)

NFTs are singular, veri able, and non-interchangeable assets
on the blockchair!

Prices for NFTs featuring digital art sometimes reach into
millions of dollars, often surpassing the prices of artworks by
renowned traditional artists
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Introduction/Motivation

Those NFTs are auctioned o on online platforms

The platforms facilitate access to information about the
digital art, buyer and seller pro les, past transactions, and
social media accounts

The structure of the market allow for the development of a
decentralized network whose impact on information di usion
can be fundamentally distinct from that of traditional art
markets

This market o ers unique opportunities to capture network
interactions and study the e ects of experience, reputation
and in uence on prices dynamics
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Contribution to the Literature

Our contribution to the empirical literature on networks and
decision-making lies in our study of factors that in uence
resale prices across the distribution.

We are connecting:

NFT markets
Nadini et al. (2021), Vasan et al. (2022) and Alizadeh et al.
(2023), Oh et al. (2022), Khademorezaian et al. 2024

Two distinct strands of literature

-Literature on Traditional Art Auctions:

Ashenfelter and Graddy (2003), Bajari and Hortacsu (2003),
Ba and Pavlou (2002), Beggs and Graddy (2009), Botelho and
Gertsberg (2022), De Silva et al.( 2022a, 2022b)

-In uence of Platforms and Social Media on Market Outcomes:
Etter et al. (2019) and Grover et al. (2022)
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Preview of Findings

The popularity of both primary sellers (creators) and
secondary buyers signi cantly in uences NFT price dynamics
and resale likelihood

The primary seller's popularity drives modest price increases,
while the secondary buyer's popularity tends to boost prices
more signi cantly for high priced NTFs

The likelihood of resale is lower when prices in the original
sale are higher

The number of followers of a creator (buyer) has a positive
(negative) impact on resale likelihood, while the number of
accounts the creator (buyer) is following has a negative
(positive) impact.
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Auction data collected from the Foundation platform include:

Transactions from February 5, 2021, to December 5, 2022
Finalized auctions on the blockchain including NFTs that were
auctioned twice

Information on reservation prices, time of creation, seller &
buyer characteristics, duration between listing and nal sale,
etc.

User data from Foundation.app include:
Number of followers/following, social media information, etc.

ipfs.tech includes
File type and description

etherscan.io includes
Ethereum (ETH) to USD exchange rate
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